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implications for future returns. The first essay examines how acquirers’ bond spreads change around the announ %
governance, acquisition financing, and bondholder returns. Consistent with other event studies on changes in acql

sources of financing, we find that bond spreads increase less for firms with more provisions which weaken sharehc
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managers making investment decisions that are less risk increasing. Golden parachutes and poison pills appear to A
announcements. We also find some evidence that entrenched managers are less likely to use debt. This paper con Long Liu, Ph.D.
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power of this measure using common statistical tests. The new method is more powerful than those in the existing
positive or negative volatility shocks as small as 75 basis points, while a characteristics-based matching method re
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